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FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, S.R. Vietham

Consolidated financial statements
For the period from 01 January 2023 to 31 December 2023

CONSOLIDATED BALANCE SHEET

As ot 31 December 2023
FORM B 01-DN/HN

Unit: VND
ASSETS Codes Notes 31/12/2023 31/12/2022
A. CURRENT ASSETS 100 36,709,543,350,385 30,937,711,076,141
. Cash and cash equivalents 110 5 8,279,156,683,221 6,440,177,174,322
1. Cash 111 5,975,127,685,903 3,880,860,111,180
2. Cash equivalents 112 2,304,028,997,318 2,559,317,063,142
Il. Short-term financial investments 120 6 16,104,205,358,010 13,047,234,131,950
1. Held-to-maturity investments 123 16,104,205,358,010 13,047,234,131,850
lli. Short-term receivables 130 9,533,935,053,243 8,502,895,161,839
1. Short-term trade receivables 131 7 9,044,7095,144,898 7,990,076,948,983
2. Short-term advances to suppliers 132 348,405,863,076 292,916,357,080
. ivabi i
3. Receivables from construct.lon contracts 134 182,965,994,736 199,252,243,559
under percentage of completion method

4. Short-term loan receivables 135 515,430,000 882,560,201
5. Cther short-term receivables 136 8 869,495,265,613 719,203,074,569
6. Provision for short-term doubtful debts 137 g {912,156,645,080) (699,436,023,253)
V. Inventories 140 10 1,593,411,075,233 1,965,787,736,563
1. Inventories 141 1,724,956,924,671 2,121,118,039,562
2. Provision for devaluation of inventories 149 {131,545,849,438) (155,330,302,999)
V. Other short-term assets 150 1,198,835,180,678 981,616,871,467
1. Short-term prepayments 151 14 582,949,832,011 409,346,699,247
2. Value added tax deductibles 152 531,703,625,576 392,864,305,787

3. d oth i Stat
Taxes and other receivables from the State . g 84,181,723,091 179, 405,866,433

budget



FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, S.R. Vietnam

Consolidated financial statements

For the period from 01 January 2023 to 31 December 2023

CONSOLIDATED BALANCE SHEET (Continued)

ASSETS

B. MNON-CURRENT ASSETS

.  Long-term receivables
1. Long-term loans receivable
2. Other long-term receivables
3. Provision for long-term doubtful debts

Il. Fixed assets
1. Tangible fixed assets
- Cost
- Accumulated depreciotion
2. Finance lease assets
- Cost
- Accumulated depreciation
3. Intangible assets
- Cost
- Accumuloted amortisation

lll. Long-term assets in progress
1. Long-term construction in progress

IV. Long-term financial investments
1. Investments in Joint-ventures, associates

2. Equity investments in other entities
3. Provision for impairment of long-term
financial investments

4. Held-to-maturity investments

V. Other long-term assets
1. Long-term prepayments
2. Deferred tax assets
3. Goodwill

TOTAL ASSET {270=100 + 200)

Codes Notes

200

210
215
216
219

220
221
222
223
224
225
226
227
228
229

240
242

250
252
253
254
255

260
261
262
269

270

As at 31 December 2023

11

12

13

17

14

15

31/12/2023

FORM B 01-DN/HN

Unit: VND
31/12/2022

23,615,732,701,547
247,407,205,599

299,779,688,236
{52,372,482,637)

13,643,232,649,898
12,382,116,875,314
22,289,069,528,335
{9,906,952,653,021)
4,018,633,151
8,032,465,332
{4,013,832,181}
1,257,097,141,433
2,595,586,732,247
{1,338,489,590,814)

1,315,270,136,003
1,315,270,136,003

3,367,402,312,269
2,140,003,690,320
2,830,355,013,038
(1,623,156,391,089)
20,200,000,000

5,042,420,397,778
3,389,945,901,107

368,684,417,542
1,283,750,079,129

20,712,692,658,989

225,090,876,189

1,189,922,137
276,273,436,689
(52,372,482,637)

12,032,914,964,907
10,714,231,138,520
19,007,982,397,113
{8,293,751,258,593)
31,623,636,433
54,439,419,528
(22,815,783,095)
1,287,060,189,954
2,547,883,324,785
(1,260,823,134,831)

1,062,184,742,251
1,062,184,742,251

3,238,299,217,787
2,205,736,337,693
2,399,073,118,584
(1,376,710,238,490)
10,200,000,000

4,154,202,857,855
3,488,252,134,893
258,005,875,001
407,944,847,961

60,325,276,051,932

51,650,403,735,130




FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, $.R. Vietnam

Consoclidated financial statements
For the period from 01 January 2023 to 31 December 2023

CONSOLIDATED BALANCE SHEET {Continued)

As gt 31 December 2023

RESOURCES

LIABILITIES

Current liabilities

1. Short-term trade payables

2. Short-term advances from customers

3. Taxes and amounts payable to the State
budget

4. Payables to employees

5. Short-term accrued expenses

6. Payables relating to construction contracts
under percentage of completion methed

7. Short-term unearned revenue

8. Other current payables

9. Short-term loans and obligations under
finance leases

10. Short-term provisions

11. Bonus and welfare funds

lL.ong-term [iahilities

1. Long-term unearned revenue

2. Other long-term payables

3. Long-term loans and obligations under
finance leases

4. Deferred tax lizbilities

5. Long-term provisions

6. Scientific and technological development
fund

Codes

300

310
311
312

313

314
315

317
318
319
320

321
322

330
336
337

338

341
342

343

Notes

18

19

20

21
22

23

21
22

23

FORM B 01-DN/HN

Unit: VND

31/12/2023 31/12/2022
30,376,921,097,518 26,294,279,047,318
29,667,280,422,306 24,521,161,696,202

2,603,082,384,726
602,100,022,731

1,433,245,828,828
3,761,187,996,351
882,930,232,561
78,456,375,540
3,620,205,460,042
1,007,219,232,845
13,837,894,474,107

379,618,879,870
1,461,339,534,705

708,640,675,212
132,927,038,647
41,914,135,058

208,074,996,962

257,214,627,286
69,317,780,976

152,096,283

3,209,205,494,368
491,097,603,761

670,648,917,592
3,276,698,433,947
807,640,094,658
78,663,541,041
3,200,401,361,855
568,807,386,283
10,504,344,845,014

251,132,995,783
1,062,521,021,500

1,773,117,351,116
114,879,436,367
28,145,819,108

1,477,830,333,990

149,305,200,735
2,763,464,633

192,096,283



FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, 5.R. Vietnam

Consolidated financial statements
For the period from 01 January 2023 to 31 December 2023

CONSOLIDATED BALANCE SHEET {Continued)

As at 31 December 2023
FORM B 01-DN/HN

Unit: VND
RESOURCES Codes Notes 31/12/2023 31/12/2022
D. EQUITY 400 29,948,354,954,414 25,356,124,687,812
I.  Owner's equity 410 24 29,945,604,954,414 25,353,374,687,812
1. Owner’s contributed capital 411 12,699,688,750,000 10,970,265,720,000
- Ordinary shares carrving voting rights 411a 12,699,688,750,000 10,970,265,720,000
2. Share premium 412 49,713,213,411 49,713,213,411
3. Other owner’s capital 414 1,928,602,158,147 1,179,064,868,147
4. Foreign exchange reserve 417 {17,000,608,261) (40,480,690,557)
5. Investrment and development fund 418 1,559,995,344,872 1,086,270,726,048
6. Other reserves 420 87,203,093,024 87,203,093,024
7. Retained earnings 421 8,679,208,502,528 7,711,681,484,541

- ined 3
Retm'ne eqmmgs/{!osses) accumulfated to 121a 4,470,578,664,053 4,103,787,447,601

the prior period end

- Retal .
pef;to?«ned eZposleees o e R T 4,708,629,838,475 3,607,894,036,940
8. Non-controlling interests 429 4,958,154,500,693 4,309,656,273,198
II. Otherresources and funds 430 2,750,000,000 2,750,000,000
1. Subsidised fund 431 2,750,000,000 2,750,000,000
TOTAL RESOURCES {440=300+400}) 440 60,325,276,051,932 51,650,403,735,130

)('/Mi/

v

Le

Preparer

Van Trung

[FEvIEY -
[TLis
Y

oang Huu Chien
Chief Accountant

Nguyen T|

Peputy General Director

Hanoi, 23 January 2024



FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, 5.R. Vietnam

Consolidated financial statements
For the period from 02 January 2023 to 31 December 2023

ITEMS

Gross revenue from goods sold and services rendered
Deductions

Net revenue from goods sold and services rendered
Cost of sales

Gross profit from goods soid and services rendered
Financial income

Financial expenses

in which: interest expense

Share of profit from associates

Selling expenses

General and administration expenses

Operating profit

Other income

Other expenses

Profit from other activities

Accounting profit before tax

Current corporate income tax expense

Deferred corporate tax {income)/expense

Net profit after corporate income tax

- Equity holders of the Holding Company

- Non-controlling interests

Basic earnings per share

Diluted earnings per share

Codes

01
02
10
11
20
21
22
23
24
25
26
30
31
32
40
S50
51
52
60
61
62
70
71

CONSOLIDATED INCOME STATEMENT
For the period from 01 January 2023 to 31 December 2023

Notes

25
26

27
28

29

FORM B 02-DN/HN

Unit: VND
Quarter IV Year to date
2023 2022 2023 2022

14,695,806,584,757 13,045,691,248,863 52,625,174,861,333 44,023,010,881,275
5,393,881,434 11,036,523,655 7,274,033,9418 13,483,200,364
14,690,412,703,323 13,034,654,725,208 52,617,900,827,385 44,009,527,680,911
9,058,549,143,162 8,022,871,418,130 32,287,964,992,477 26,842,249,039,713
5,631,863,560,161 5,011,783,307,078 20,329,935,834,908 17,167,278,641,198

520,345,470,835
527,556,384,763
206,644,073,232
58,146,301,170
1,316,156,285,395
1,979,944,371,544
2,386,698,290,464
64,518,573,767
16,124,064,640
48,394,509,127
2,435,092,799,591
424,981,344,481
(41,129,315,871)
2,051,240,770,981
1,728,399,961,335
322,840,809,646
925

925

526,859,666,179
669,029,342,027
156,583,283,497
97,399,888,935
1,374,122,765,027
1,606,129,369,580
1,986,761,385,558
66,842,669,760
56,238,388,429
10,604,281,331
1,997,365,666,889
338,889,375,570
23,262,704,298
1,635,213,587,021
1,356,692,406,587
268,521,180,334
718

718

2,336,069,179,319
1,718,298,463,710
832,648,611,261
76,051,177,809
5,090,498,708,597
6,821,500,043,571
9,111,758,975,758
201,226,905,656
109,966,341,519
91,260,564,137
9,203,019,539,895
1,415,812,023,302
(5,284,315,943)
7,792,491,836,536
6,470,522,433,712
1,321,969,402,824
4,666

4,666

1,998,503,979,865
1,687,369,701,824
645,725,556,308
483,598,048,401
4,526,440,691,815
5,846,280,653,514
7,585,289,622,311
184,323,926,142
111,330,588,573
72,993,337,569
7,662,282,959,880
1,193,613,667,231
(22,674,161,820)
6,491,343,454,469
5,310,108,591,408
1,181,234,863,061
3,847

3,847



FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Glay District, Hanoi, §.R. Vietnam

Consolidated financial statements
For the period from 01 January 2023 tc 31 December 2023

EXPLANATION ON HIGHER PROFIT AFTER TAX IN 2023 IN COMPARISON TO 2022:

FPT Corporation explains the variation of business results in 2023, in comparison with the same period last year as follows:

Unit: Million VND

tem Year 2023 Year 2022 Increase/(Decrease) Year 2023 Year 2022 Increase/{Decrease)
Quarter IV Quarter IV Amount Percentage Accumulated Accumulated Amount Percentage
Net Revenue 14,690,413 13,034,655 1,655,758 12.7% 52,617,801 44,009,528 8,608,373 19.6%
Accounting profit before tax 2,435,093 1,897,366 437,727 21.9% 9,203,020 7,662,283 1,540,737 20.1%
Profit after tax 2,051,241 1,635,214 416,027 25.4% 7,792,492 6,491,343 1,301,148 20.0%

Continuing the growth momentum from previous guarters, in the Quarter 4 of 2023, FPT achieved remarkahle growth with consolidated revenue reaching VND 14,690 billion and post-
tax profit reaching VND 2,051 billion, representing an increase of 12.7% and 25.4% respectively compared to the same period in 2022.

For the whole year of 2023, the Group's consolidated revenue and post-tax profit reached VND 52,618 billion and VND 7,792 biilian, representing an increase of 19.6% and 20.0%
respectively compared to 2022.

The growth is contributed substantially by Technology Sector:

In the Quarter 4 of 2023, the Technology Sector achieved revenue of VND 8,932 billion, increasing by 13.9%, and pre-tax profit of VND 1,033 billion, increasing by 33.1% compared to
the same period last year, accounting for 61% of the Group's revenue and 42% of pre-tax profit. In which, Global IT Services brought in revenue of VND 6,662 billion and pre-tax profit
of VND 904 billion, increasing by 22.5% and 18.0% respectively, driven by the growth mornentum from the Japanese and Asla-Pacific markets.

For the whole year of 2023, the Technology Sector achieved revenue of VND 31,449 bitlion, increasing by 22.1%, and pre-tax profit of VND 4,161 billion, increasing by 23.6% compared
to 2022, accounted for 60% of the Group’s revenue and 45% of pre-tax profit. In which, Global IT Services brought in revenue of YND 24,288 billion and pre-tax profit of VND 3,782
billion, increasing by 28.4% and 27.1% respectively compared to 2022. )

Le Van Trung
Preparer

ang Huu Chien
Chief Accountant

Deputy General Director

Hanoi, 23" January 2024



FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, S.R. Vietnam

Consolidated financial statements
For the period from 01 January 2023 to 31 December 2023

CONSOLIDATED CASH FLOW STATEMENT
For the period from 01 January 2023 to 31 December 2023

ITEMS

I. CASH FLOWS FROM OPERATING ACTIVITIES

1. Profit before tax

2. Adjustments for:

Depreciation and amortisation of fixed assets and
investment properties

Provisions

Foreign exchange (gain})/ loss arising from translating
foreign currency items

{Gain)/loss from investing activities

Interest expense

3. Operating profit before movements in working
capital

{Increase)/Decrease in receivables
(Increase)/Decrease in inventories

Increase/({Decrease) in payables (excluding accrued
loan interest and corporate income tax payable)

{Increase}/Decrease in prepaid expenses
Interest paid

Corporate income tax paid

Other cash outflows

Net cash generated by/{used in) operating activities

Il. CASH FLOWS FROM INVESTING ACTIVITIES

1. Acquisition and construction of fixed assets and
other long-term assets
2. Proceeds from sale, disposal of fixed assets and
other long-term assets

3. Cash outflow for lending, buying debt instruments of

other entities

4, Cash recovered from lending, selling debt
instruments of other entities

5. Equity investments in other entities

6. Cash recovered from investments in other entities

6. Interest earned, dividends and profits received

Net cash generated by /(used in} investing activities

Codes

01

02
03
04

0s
06

08

09
10

11

12
14
15
17

20

21

22

23

24
25

26

27

30

FORM B 03-DN/HN

Unit: VND
Year to date
2023 2022
9,203,019,539,895 7,662,282,959,880

2,286,549,278,111
640,146,194,486
{34,070,358,211)

(2,009,972,613,830)
832,648,611,261

10,918,320,651,712

(1,018,723,873,256)
396,161,114,891

1,386,518,026,192

{66,967,836,986)
(832,038,375,945)
(971,303,498,306)

(291,854,695,583)

9,520,111,512,719

{3,978,558,096,448)
29,540,549,751
(33,536,184,070,356)

30,458,251,083,042
(1,752,308,128,107)

94,939,906,000

2,137,225,525,330

(6,547,098,230,788)

1,833,064,499,128
880,253,740,252
7,652,847,077

(1,986,715,685,147)
645,725,556,308

9,042,263,917,498

(1,949,023,327,296)
{497,802,711,008)

1,299,834,862,335

(633,951,413,583)
(635,688,069,538)
(1,221,846,691,729)
(349,953,909,983)

5,053,831,756,700

(3,215,243,200,871)
5,662,030,028
{32,995,035,947,486)

40,669,116,046,728
{557,291,900,594)

56,400,094,000

1,793,624,815,520

5,757,231,937,325



FPT CORPORATION
10 Pham Van Bach Street, Dich Vong Ward
Cau Giay District, Hanoi, S.R. Vietnam

Consolidated financial statements
For the period from 01 January 2023 to 31 December 2023

CONSOLIDATED CASH FLOW STATEMENT (Continued)

For the period from 01 January 2023 to 31 December 2023

ITEMS

Ili. CASH FLOWS FROM FINANCING ACTIVITIES

1. Proceeds from share issue and owners’ contributed
capital

2. Proceeds from borrowings

3. Repayment of horrowings

4. Repayment of obligations under finance leases

5. Bividends and profits paid

Net cash generated by f{used in) financing activities

Net increasef{decrease) in cash {50=20+30+40)

Cash and cash equivalents at the beginning of the
period

Effect of changes in foreign exchange rates

Cash and cash equivalents at the end of the period
{70=50+60)

(

Codes

31

33
34
35
36

40

50

60

61

70

FORM B 03-DN/HN
Unit: VND

Year to date

2023

2022

73,050,500,000

34,271,246,237,260
(32,551,882,452,709)
(30,169,775,111)
(2,930,628,448,135)

{1,168,383,938,695)
1,804,629,343,236
6,440,177,174,322

34,350,165,663

8,279,156,683,221

77,028,689,275
28,120,228,984,733
(35,740,054,948,912)
(8,376,145,424)
(2,222,134,795,995)
{9,773,308,216,323)
1,037,755,471,702
5,417,845,293,242

(15,423,586,622)

6,440,177,174,322

Le Van Trung
Preparer

\-Iéang Huu Chien
Chief Accountant

"R W’e Phuong
Deputy General Director

Hanoi, 23" January 2024



FPT CORPORATION

10 Pham Van Bach Street, Dich Vong Ward Consolidated financial statements
Cau Giay District, Hanoi, S.R. Vietnam For the period from 01 January 2023 to 31 December 2023
NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS FORM B 09-DN/HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

1.

GENERAL INFORMATION

Structure of ownership

FPT Corporation was incorporated as a State-owned company in Vietnam and subsequently equitised in
accordance with Decision No. 178/QD-TTg, following which the Company officially operated as a joint stock
company. FPT Corporation was established under the Business Registration Certificate No. 0103001041
issued for the first time by Hanoi Department of Planning and Investment dated on 13 May 2002 and its

amendments.

According to the amended Business Registration Certificate dated 19 December 2008, the Corporation
changed its name from the Corporation for Financing and Promoting Technology to FPT Corporation.

According to the 56" amendment of Business Registration Certificate, the Corporation changed the charter
capital into YND 12,699,688,750,000.

Since December 2006, the Corporation’s shares have been listed on Ho Chi Minh City Stock Exchange.

The total number of the Corporation’s employees as at 31 December 2023 was 48,162 (at 31 December
2022 was 42,408).

Operating industry and principal activities

The principal activities of the Corporation are to provide IT and telecommunication products and services,
The main products and services provided are (i) software development including software outsourcing,
provision of software package and solutions, software services and ERP services; (ii) information
technology services including digital transformation consulting and IT consulting, system management,
BPO service, Data Center service, cloud computing service, and services based on new technologies such as
artificial intelligence, automation, etc.; {iii} system integration; {iv} telecommunication services including
internet services and value added services; {v) digital content services including online advertising etc.; (vi}
general education, college, university and postgraduate training services.

Normal production and business cycle

The Corporation’s normal production and business cycle is carried out for a time period of 12 months or
less except for some system integration projects which are carried out for a time period of more than 12

months.

The Corporation’s structure
As at 31 December 2023, FPT Corporation had 8 direct subsidiaries, as follows:
e FPT information System Corporation;
e  FPT Telecom loint Stock Company;
e  FPT Software Company Limited;
e FPT Education Company Limited;
e  FPT Online Services Joint Stock Company;
e  FPT Investment Company Limited;
o FPT Smart Cloud Company Limited;
e  FPT Digital Company Limited.
and 2 direct associates:
e  FPT Digital Retail Joint Stock Company;
e Synnex FPT Joint Stock Company.

In addition, information about other subsidiaries, joint ventures, and associates of the Company's direct
subsidiaries is presented in Appendix 1 of the consolidated financial statements.
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FPT CORPORATION

10 Pham Van Bach Street, Dich Vong Ward

Consolidated financial statements

Cau Giay District, Hanoi, 5.R. Vietham For the period from 01 January 2023 to 31 December 2023

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09-DN/HN
These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

2.

ACCOUNTING CONVENTION AND ACCOUNTING PERIOD

Accounting convention

The consolidated financial statements have been prepared in accordance with Vietnamese Accounting
Standards, the Vietnamese Corporate Accounting System and applicable regulations on preparation and
presentation of consolidated financial statements.

The accompanying consolidated financial statements are not intended to present the financial position and
results of operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Vietnam. The accounting principles and practices utilised
in Vietnar may differ from those generally accepted in countries and jurisdictions other than Vietnam.

Accounting period

The Corporation’s financial year begins on 01 January and ends on 31 December. These consolidated
financial statements have been prepared for the period from 01 January 2023 to 31 December 2023,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Corperation in the preparation of
these consolidated financial statements, are as follows:

Estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards, accounting
regime for enterprises and legal regulations relating to financial reporting requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures of
contingent assets and liabilities at the date of the consolidated financial statements and the reported
amounts of revenues and expenses during the financial year. Although these accounting estimates are
based on the management's best knowledge, actual results may differ from those estimates,

Basis of consolidation

The consofidated financial statements incorporate the financial statements of the Cempany and
enterprises controlled by the Company {its subsidiaries). Control is achieved where the Corporation has the
power to govern the financial and operating policies of an investee enterprise so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition ar up to the effective date of disposal, as appropriate.
Where nacessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used in line with those used by the Company.

Intragroup transactions and balances are eliminated in full on consolidation.

Mon-controlling interests consist of the amount of those non- controlling interests at the date of the
original business combination and the non-controlling interests’ share of changes in equity since the date
of the combination. Losses in subsidiaries are respectively attributed to the non-controfling interests even
if this results in the non-controlling interests having a deficit balance.

Business combination

On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured at their fair
values at the date of acquisilion. Any excess of the cost of acguisition over the fair values of the
identifiable net assets acquired is recognised as goodwill. Any deficiency of the cost of acquisition below
the fair values of the identifiable net assets acquired is credited to consolidated profit and loss in the
period of acquisition.

The non-cantrolling interests are initially measured at the non-controlling shareholders’s proportion of the
net fair value of the assets, liabilities, and contingent liabilities recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09-DN/HN
These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
In the period, the Group has some business combination activities as follows:

- The Group acquired 60% total equity of Intertec Consulting LLC {increasing the ownership interest from
10% to 70%). Goodwill arising from the business combination is VND 327,277,076,753 (Note 15).

- The Group acquired 10% total equity of Base Platform Pte., Ltd (increasing the ownership interest from
80% to 90%).

- The Group acquired 99.86% total equity of TVB Education and Training JSC. Goodwill arising from the
business combination is VND 86,049,715,353 (Note 15).

- The Group acquired 100% total equity of Cardinal Peak LLC. Goodwill arising from the business
combination is VND VND 653,240,310,932 (Note 15)

Investments in associates

An associate is an entity over which the Corporation has significant influence and that is neither a
subsidiary nar an interest in joint venture. Significant influence is the power to participate in the financiai
and operating policy decisions of the investee but not control or joint control over those policies.

The results and assets and liahilities of associates are incorporated in these financial statements using the
equity method of accounting. Interests in associates are carried in the balance sheet at cost as adjusted by
post-acquisition changes in the Company's share of the net assets of the associate. Losses of an associate
in excess of the Company's interest in that associate {which includes any long-term interests that, in
substance, form part of the Company's net investment in the associate) are not recognised.

Where a group entity transacts with an associate of the Company, unrealised profits and losses are
eliminated to the extent of the Company’s interest in the relevant associate.

Goodwill

Goodwill represents the excess of the cost of acquisition over the Company’s interest in the net fair value
of the identifiable assets, liabilities and contingent liabilities of a subsidiary at the date of acquisition. After
acquisition date, if the Parent continues making investment in the subsidiary, it should determine the cost
of additional investment and corresponding increase in ownership of the carrying value of the acquired net
asset of the subsidiary (not applying fair value as on acquisition date). The difference between the cost of
additional investrment and the carrying value of the acquired net asset should be recorded directly into
retained earnings {similar to transactions among internal sharehoiders).

Goodwill arising on the acquisition date is presented separately as an intangible asset in the consolidated
balance sheet and is amortised on the straight-line basis in the consolidated income statement according
to current regulation. In case where the amount of goodwill impairment loss in the period is more than the
annual amortised amount on the straighi-line basis, the loss amount shall be recognised.

On disposal of a subsidiary, the attributable amount of unmortised goodwill is reduced corresponding to
the disposed share propartion and included in retained earnings in case where the Parent remains its
control of the subsidiary, or reduced in full and included in the determination of the profit or loss in case

where the Parent loses the control.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an

insignificant risk of changes in value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09-DN/HN
These notes are an integral port of and should be read in conjunction with the accompanying consolidated financial statements

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Financial investments

Held-to-maturity investments

Held-to-maturity investments comprise investments that the Company has the positive intent or ability to
hold to maturity, including term deposits {commercial bills), bonds, preference shares which the issuer
shall redeem at a certain date in the future, loans held to maturity to earn periodic interest and other held-
to-maturity investments.

Held-to-maturity investments are recognised on a trade date basis and are initially measured at acquisition
price plus directly attributable transaction costs. Post-acquisition interest income from held-to-maturity
investments is recognised in the income statement on accrual basis. Pre-acquisition interest is deducted
from the cost of such investments at the acquisition date.

Held-to-maturity investments are measured at cost less provision for doubtful debts.

Provision for impairment of held-to-maturity investments is made in accordance with prevailing accounting

reguiations.

Equity investments in other entities

Equity investments in other entities represent the Corporation’s investments in ordinary shares of the
entities over which the Company has no control, joint contral, or significant influence.

Fquity investments in other entities are carried at cost less provision for impairment.

Provision for impairment of long-term financial investment

Provisions for impairment of long-term financial investments are made in accordance with Circutar No.
48/2019/TT-BTC dated 08 August 2019 issued by the Ministry of Finance on “Guiding the appropriation
and use of provisions for devaluation of inventories, loss of financial investments, bad debts and warranty
for products, goods and construction waorks at enterprises”and prevailing accounting regulations. In same
cases, according to estimate of the Board of Director, the Corporation prudently makes more provision for
impairment of long-term financial investment than requisition of prevailing accounting regulations.

Receivahles

Receivables represent the amounts recoverable from customers or other debtors and are stated at book
value less provision for doubtful debts.

Provision for doubtful debts is made for receivables that are overdue for six months or more, or when the
debtor is in dissolution, in bankruptcy, or is experiencing similar difficulties and so may be unable to repay
the debt.

inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and
where applicable, direct labor costs, and those overheads that have been incurred in bringing the
inventories to their present location and condition. Cost of inventories within the Corporation is calculated
using the first in first out (FIFO) method and inventory recording method is the perpetual method. Net
realizable value represents the estimated selling price less all estimated costs to completion and costs to
be incurred in marketing, selling, and distribution.

The evaluation of necessary provision for inventory obsoclescence follows current prevailing accounting
regulations which allow provisions to be made for obsolete, damaged, or sub-standard inventories and for
those which have costs higher than net realisable values as at the balance sheet date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {Continued) FORM B 09-DN/HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of purchased tangible fixed assets comprises their purchase price and any directly attributable
costs of bringing the assets to their working condition and location for their intended use.

The costs of self-constructed or manufactured assets are the actual construction or manufacturing cost
plus installation and test running costs.

Tangible fixed assets are depreciated using the straight-line method over their following estimated useful

lives:

{Years)

Buildings and structures 8-30
Machinery and equipment 3-25
Motar vehicles 4-7
Office equipment 3-10
3-5

Other assets

Finance lease assets and depreciation

Finance lease assets acquired from finance lease transactions, whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

Assets held under finance leases are recognised as assets of the Corporation at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding
liability to the lessor is included in the consolidated balance sheet as a finance lease obligation. Lease
payments are apportioned between finance charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance charges are charged to profit
or loss, unless they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Corporation’s general policy on borrowing costs.

Intangible fixed assets and amortization

Intangible assets reflect the value of land use rights, license, operating rights, copyrights and patents,
customer relationship, brand name, and computer software.

Land use rights

Land use rights comprise of land use rights granted by the State for which land use fees are collected, land
use rights acquired in a legitimate transfer, and prepaid land use rights obtained under land rental
contracts which are effective before the effective date of land law 2003 (ie. 1 July 2004} and which land
use right certificates are granted.

Definite land use rights are stated at costs less accumulated amortisation. Costs of land use rights consist
of its purchased prices and any directly attributable costs in obtaining the land use rights. Land use rights
are amortised using the straight-line basis over the terms of the land use right certificates.

Indefinite land use rights are stated at costs and not amortised.
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Consolidated financial statements

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Licenses, operation rights, copyrights and patents

Purchase price of a license is accounted for as an intangible asset. The license is amortised to the
consolidated income statement on a straight-line basis over a period of 3 to 5 years.

The right to operate the high-speed internet lines - Asia America Gateway {"AAG”) and Asia Pacific
Gateway ("APG") project and right of infinite use of AAE1 {Asia - Africa - Europe 1) are amortised over 15
years.

Purchase prices of copyrights and patents are capitalized and accounted for as intangible assets.
Capyrights and patents are amaortised to the consolidated income statement on a straight-line basis over a

period of 3 to 5 years.

Customer relationships and brand nome
Customer relationship and brand name are amortised on a straight-line hasis over their estimated useful
lives of 20 years and 10 years, respectively.

Compuier software

Purchase price of a new computer software which is not an integral part of a related hardware is
capitalized and accounted for as an intangible asset. Computer software is amortised to the consolidated
income statement on a straight-fine basis over a period of 3 to 5 years.

Construction in progress

Properties in the course of construction for production, rental, or administrative purposes, or for other
purposes, are carried at cost. Cost includes costs that are necessary to form the assets in accordance with
the Carporation’s accounting policy. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use.

Prepayments

Prepayments are expenses which have already been paid but relate to results of operations of multiple
accounting periods, including land rentals, office rentals, expenses for implementation for subscribers and

other types of prepayments.

Prepaid land rental includes [and rental and its attributable cost and office rental. Prepaid land rentals and
office rentais are charged to the consolidated income statement using the straight-line method over the
lease term.

Fxpenses for deploying services for subscribers are charged to the consclidated income statement using
the straight-line method over the estimated useful lives.

Cther types of prepayments comprise costs of small tools, supplies and spare parts issued for
consumption; and other types of prepayments for service rendered contracts which are expected to

provide future economic benefits to the Corporation. These expenditures have been capitalised as
prepayments, and are allocated to the consolidated income statement using the straight-line method in

accordance with the current prevailing accounting regulati